Table 2: Estimated Revenue Impact of New Mexico Tax Credits, Deductions, Exemptions, Rate Differentials, and Rebates for which Direct Data Exists: FY2004 to FY2010, Third Draft
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A taxpayer who holds an interest in a qualified generating facility in New Mexico that
files a personal or corporate income tax return may claim a credit for 6% of the eligible
generation plant costs of a qualified facility. A taxpayer that holds an interest in a
Advanced Energy Tax Credit against §7.96.2 qualified generating facility may qualify to claim the advanced energy tax credit against GRT/
. . -9G-2, its gross receipts tax, compensating tax, or withholding tax liability. The amount of the "
1 GrthS: ’Efcelpts' Comlpensatlng, § 7-2A-25, Credit  |creditis 6% of expenditures for the development and construction of a qualified new | 2007, 09 ﬁ.?&%?;za"/ng{r Enacted in 2007 0 $.0 0 $.0 0 $.0
Withholding, Personal Income, or §7-2-18.25 solar thermal electric generating facility, a geothermal electric generating facility, or a ! ing
Corporate Income Taxes solar photovoltaic electric generating facility that may include an associated or /PIT
renewable energy storage facility or recycled energy project or 6% of expenditures for
the development and construction of a qualified new or re-powered coal-based electric
generating unit and an associated coal gasification facility.
. . . Taxpayers who have received a voucher from the Mortgage Finance Authority may
Affordable Housing Tax Credit against apply them for credit against gross receipts (less local option gross receipts taxes),
Gross Receipts, Compensating, " compensating, withholding, personal income, corporate income, E911, and CRS tax CRS (except local .
2 Withholding, Personal Income, or §7-9l Credit hzb\ll‘\tles a‘nfdﬂcarry unuse:l ;redlls lorwafrd fO;fIVE yea';s. TI:‘e \f/alue ofl:he voluchefr " 2005 option) / PIT / CIT Enacted in 2005 14 $26.9 32 $18.5 57 $15.9 62 $25.8
it of the amount of cash invested or the fair market value of the
Corporate Income Taxes snalequa ity percer
land, building, or service invested by that person.
A personal income tax credit is allowed for agricultural water conservation expenses.
Agricultural water conservation expenses are expenses incurred by the taxpayer for
eligible improvements in irrigation systems or water management methods. The
expenses must be made on or after January 1, 2008; comply with a water
: o ; conservation plan approved by the local soil and water conservation district in which
3 Agn.cu“ural Water Conservation Credit §7-2-18.20 Credit  |the improvement is located; and be primarily designed to substantially conserve water 2007 PIT Enacted in 2007 0 $.0 19 $56.5 DNA DNA
against Personal Income Tax on land in New Mexico that is owned or leased by the taxpayer and used by the
taxpayer or that taxpayer’s lessee to produce agricultural products, harvest or grow
trees, or sustain livestock. The credit amount is 35% of eligible expenses incurred in
calendar year 2008, and 50% of expenses in subsequent years through December
31, 2012.
Alternative Energy Product Manufacturers Manufacturers of certain aternative energy products may receive a tax credit not to CRS (except local
4 Tax Credit against CRS (except Local §7-9) Credit  |exceed 5% of qualified expenditures for manufacturing equipment used in the 2007 option) Enacted in 2007 0 $.0 0 $.0 0 $.0
Option) manufacturing operation.
i i A taxpayer who files a New Mexico personal income tax return and who is an
5 Angel Investment Credit against Personal §7-2-18.17 Credit |accredited investor making a qualified investment may claim a credit in an amount not 2007 PIT Enacted in 2007 0 $.0 16 $145.0 27 $152.2 DNA DNA
Income Tax to exceed 25% of not more than $100,000 of the qualified investment.
A taxpayer who is required to pay the special fuel excise tax and who files a New
Mexico personal or corporate income tax return may claim a credit against the income
tax due on the return for each gallon of blended biodiesel fuel on which that person
- . . paid the special fuel excise tax in the taxable year, or who would have paid the special
Blended Biodiesel Fuel Credit against §7-2A-23 fuel excise tax in the tax year but for certain deductions allowed for special fuel sold
6 Corporate Income or Personal Income ! Credit  |pursuant to Subsections B through F of Section 7-16A-10, or the treaty exemption for 2007 CIT/PIT Enacted in 2007 <3 <$10 8 $21.5 DNA DNA
Taxes §7-2-18.21 North Atlantic Treaty Organization use. The credit is 3 cents per gallon from January
1, 2007 until December 31, 2010, 2 cents per gallon in calendar year 2011, and 1
cent per gallon in calendar year 2012. Biodiesel is renewable and biodegradable fuel
derived from agricultural plant oils or animal fat. Blended biodiesel fuel is a diesel fuel
that contains at least 2 percent biodiesel.
An individual or a corporation who restores, renovates or rehabilitates a qualified
Business Facility Rehabilitation Credit §7-2A-15 :ﬂuslness}:acl\ll‘); mdahn emerpr;se Iz:;ne mhaylrdece\ve cre;i\'t on'\n‘corrt\ez;ax ow;d to Zlew
. -2A-15, . lexico. A qualified business facility is a building vacant for at least 24 months an
7 |against Corporate Income or Personal §7.2.18.4 Credit  |iended to be put into use by a person in the manufacturing, distribution or service 1994 CIT/PIT 6 $4.9 3 $13.0 0 $.0 0 $.0 0 $.0 0 $.0 DNA DNA
Income Taxes industries. The credit equals 50% of the project cost with a cap of $50,000 for each
project and a carry-forward provision for four consecutive tax years.
Taxpayers may take this credit on personal or corporate income tax return for
. . restoring, rehabilitating or preserving properties listed on the New Mexico Register of
Cultural Property Preservation Credit §7.2A.8.6 Culural Propertes. The credit is for one-half the cost of restoring, rehabiltating, or | 1984, 86,
8 against Corporate Income or Personal b Credit  |preserving cultural property. It may not exceed $25,000 if listed on the New Mexico | 90, 95, 99, CIT/PIT 114 $330.1 66 $196.7 51 $178.1 76 $232.5 91 $235.4 81 $253.4 DNA DNA
Income Taxes §7-2-18.2 Register of Cultural Properties or $50,000 if the property is within an arts and cutural | 5007
district designed by the state or a municipality as designated in the Arts and Cultural
District Act (15-5A-1 NMSA 1978).
i i Corporations providing or paying for licensed child care services for employees’
9 Corporate Supported Child Care Credit § 7-2A-14 Credit [children under 12 years of age may deduct 30% of eligible expenses from their 1983,86, CIT 0 $.0 0 $.0 0 $.0 0 $.0 <3 <$20.0 <3 <$50.0 DNA DNA
against Corporate Income Tax corporate income tax liability for the tax year in which the expenses occur. 95
Electronic ID Card Readers Credit against §7-2A-18 New Mexico provides a one-time credit up to $300 for the purchase of electronic card-
10 |Corporate Income or Personal Income §7.2.18 8 Credit  |reading equipment for age verification. The credit is allowed for each business location| 2001 CIT/PIT 3 $.9 3 $9 0 $.0 <3 <$1.0 <3 <$1.0 0 $.0 DNA DNA
Taxes e where the business installs the equipment.
i i B Licensed medical doctors and licensed osteopathic physicians may claim a credit
11 gnpa_ld II:)CO(:lgr Ser\{lcesGPerfogned in aT §7-9-96.2 Credit  |against gross receipts taxes due for the value of unpaid bills for medical care services 2007 GRT Enacted in 2007 62 $379.5 207 $482.7 331 $1,269.7
ospital Credit against Gross Receipts Tax performed while on call to a hospital.
Film Production Tax Credit against A credit against personal or corporate income tax is available for 25% of direct
«+  |production and direct postproduction expenditures made in New Mexico that are 2002, 05,
12 Corpoiate Income or Personal Income §7-2F Credit  |S piect to taxation by the state of New Mexico and directly attributable to the 06, 07 CIT/PIT 8 $3,405.0 13 $2,073.0 35 $10,742.0 34 $17,667.0 51 $46,233.0 78 $76,706.0 76 $65,912.9
Taxes production of a film or commercial audiovisual product.
Eligible employers who create high-wage jobs in New Mexico may apply for tax credit
against gross receipts tax (less local option gross receipts taxes), compensating tax,
. 5 withholding tax, E911, and CRS tax due. An eligible employer is an employer: whose
Job Mentorship Programs Tax Credit §7-2-17.1 sales to persons outside New Mexico during the 12-month report period ending prior
13  |against Corporate Income or Personal 5 7-2-18‘1’1 Credit [to claiming a high-wage jobs tax credit was more than 50%, or who is eligible for the 2003 CIT/PIT 3 <$25.0 3 $12.9 6 $14.3 5 $15.2 5 $12.7 4 $9.8 DNA DNA

Income Taxes

Job Training Incentive Program (JTIP) assistance by the Economic Development
Department. The amount is 10% of the qualifying wages and benefits in an eligible job
up to $12,000 for each job. If they meet the requirements there is no upward limits on
the total credits claimed.
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Any resident who files an individual New Mexico income tax return and who is not a
f i i dependent of another taxpayer may claim a credit for child day care expenses
a1 |Child Care Credit against Personal Income \g 7 » 159 | Cregit  fincured and paid to acaregiver in New Merico during the taxable year. The crecitis | oo+ 90+ PIT 4,829 $1,907.8 4,697 $1,819.4 4175 $1,540.4 3,688 $1,3783 3,156 $1186.1 4,059 $14388  DNA DNA
Tax for 40% of actual compensation paid to a caregiver and may not exceed $480 for 95, 99
each qualifying dependent or $1,200 for all qualifying dependents in any taxable year.
Any individual sixty-five years of age or older may claim a credit in an amount equal to
Unreimbursed or Uncompensated Medical w;o tI;ou‘sfandl:\?hlgur;dre‘d d?l\a[E ($28803) f?r medical ca;e expznslez paid l:a/ the
. individual for that individual or for the individual's spouse or dependent during the A
32 |Expenses f_or Persons 65 Years of Age or |§ 7-2-18.13 Credit | apie year f those medical care expenses exceed twenty-eight thousand dolars 2005 PIT Enacted in 2005 793 $2,054.5 1,038 $2,900.8 1,276 $3,560.2 1,279 $3,575.6 DNA DNA
Older Credit against Personal Income Tax ($28,000) and if the medical care expenses are not reimbursed or compensated for
by insurance or otherwise.
33 \F,’\gslg:gllf:?c;lrf:::; Credit against §7-2-18.15 | Credit |indiiduals may claim a credit equal to 10% of their federal Earned Income Tax Credit.| 2007, 08 PIT Enacted in 2007 183,639 $30,146.9 190,106 $40,006.2 DNA DNA
Special Needs Adopted Child Tax Credit .+ |Ataxpayer who has adopted a special needs child (an individual certified as a "difficut f
a4 against Personal Income Tax §7-2-18.16 Credit to place child") may claim a credit in the amount of one thousand dollars ($1,000). 2007 PIT Enacted in 2007 532 $867.5 595 $979.0 DNA DNA
United States Government Obligations §7-2-2 1992, 93,
35 |Income / Interest Exemption against Reg. Exemption |There is an exemption for income from US government obligations. 95, 97, 98, PIT 27,645 $3,446.6 27,658 $3,033.9 28,625 $3,137.4 30,165 $3,872.4 31,282 $4,448.3 29,706 $3,182.0 DNA DNA
Personal Income Tax 3.3.1.12 2000
Ed . i Fund P A taxpayer may claim a deduction from net income in an amount equal to the
ucational Trust Fund Payments . payments made by the taxpayer into the education trust fund pursuant to a college
36 Deduction against Personal Income Tax §7-2-32 Deduction |, cciment agreement or prepaid tuition contract under the Education Trust Act in the 1997 PIT 2,112 $1,342.8 2,628 $1,327.9 3,086 $1,245.3 3,719 $1,538.7 4,148 $1,981.5 3,961 $1,147.0 DNA DNA
taxable year for which the deduction is being claimed.
A taxpayer may claim a deduction from net income in an amount equal to the greater
i i 0 i of: the taxpayer's net capital gain income for the taxable year for which the deduction
37 |Capital Gains Deduction against Personal |g 7.5 34| pegyction s being clamed, bu not 0 exceed one thousand dollars (81.000); o ity percentof | 1999 PIT 55,777 $6,488.7 75542  $16,1743 91996  $27,650.1 105930  $44,361.8 116536  $64,831.9 67,925  $29,4026  DNA DNA
Income Tax the taxpayer's net capital gain income for the taxable year for which the deduction is
I 5 5 T being claimed
National Guard Member Premiums Paid for
38 |Life Insurance Exemption against Personal |§ 7-2-5.10 | Exemption [72Ment ffom a senice members' fe insurance fund are exempt flom New Mexco's | 5 PIT Enacted in 2006 783 $10.9 952 $49.6 1,063 $25.2 DNA DNA
. personal income tax. . . ' -
Income Tax
Armed Forces Salaries Exemption against . |A salary paid by the United States to a taxpayer for active duty service in the armed .
39 Personal Income Tax §7-2-5.11 Exemption |t coc of the United States is exempt from state income taxation. 2007 PIT Enacted in 2007 8,930 $7,876.7 10,960 $9,617.4 DNA DNA
Any individual sixty-five years of age or older or who, for federal income tax purposes,
o is blind may claim an exemption in an amount specified in Subsections A through C of
40 Eers°"§ 65 Years of Age or Older or Blind |¢ /¢, Exemption this section not to exceed eight thousand dollars ($8,000) of income includable except | 1985, 87 PIT 69,763 $17,983.3 71,524 $18,112.5 83,302 $20,485.5 76,193 $18,512.2 81,658 $19,716.0 82,801 $20,177.1 DNA DNA
xemption against Personal Income Tax for this exemption in net income. Individuals having income both within and without this
state shall apportion this exemption in accordance with regulations of the secretary.
Income earned by a member of a New Mexico federally recognized Indian nation,
tribe, band or pueblo, his spouse or dependent, who is a member of a New Mexico
indians' | e . _ federally recognized Indian nation, tribe, band or pueblo, is exempt from state income
ndians' Income Exemption against . tax if the income is earned from work performed within and the member, spouse or
41 Personal Income Tax §7-2-55 Exemption dependent lives within the boundaries of the Indian member's or the Spouse's 1995 PIT 16,364 $14,989.2 16,770 $15,885.5 17,933 $42,656.4 16,526 $41,658.6 17,124 $18,705.9 18,061 $22,204.8 DNA DNA
reservation or pueblo grant or within the boundaries of lands held in trust by the United
States for the benefit of the member or spouse or his nation, tribe, band or pueblo,
subject to restriction against alienation imposed by the United States.
o 0 : The interest earned on medical care savings accounts and money reimbursed to an
42 Meqlcal Care Savings Accounts Exemption §7-2-5.6 Exemption [employee for eligible medical expenses from those accounts or money advanced to 1995 PIT 703 $1,153.1 481 $236.1 5,638 $2,418.2 302 $43.3 357 $57.8 810 $63.9 DNA DNA
against Personal Income Tax the employee by the employer for eligible medical expenses are exempt from taxation.
The income of an individual who is a natural person, who is one hundred years of age
43 E:;Sn:gioiogg\;er:f:;?gﬁ;: r]?;lg:qre Tax §7-2-5.7 Exemption |or older and who is not a dependent of another individual is exempt from state income 2002 PIT 43 $36.8 80 $77.0 100 $53.9 83 $72.3 95 $69.1 91 $92.2 DNA DNA
tax.
L d Middle-I P An individual may claim an exemption in an amount specified in Subsections B through
Oow- an iddle-Income Persons . D of this section not to exceed an amount equal to the number of federal exemptions .
44 Exemption against Personal Income Tax §7-2-58 Exemption multiplied by two thousand five hundred dollars ($2,500) of income includable, except 2005, 07 PIT Enacted in 2005 499,695 $16,558.9 621,393 $25,673.1 615,806 $24,483.9 DNA DNA
for this exemption, in net income.
Any individual sixty-five years of age or older may claim an additional exemption from
Unreimbursed or Uncompensated Medical income includable, except for this exemption, in net income in an amount equal to
P!
Expenses for Persons 65 Years of Age or three thousand dollars ($3,000) for medical care expenses paid by the individual for
45 . N §7-2-5.9 Exemption |that individual or for the individual's spouse or dependent during the taxable year if 2005 PIT Enacted in 2005 1,151 $118.2 1,337 $142.0 1,519 $165.1 1,594 $162.1 DNA DNA
Older Exemption against Personal Income those medical care expenses exceed twenty-eight thousand dollars ($28,000) and if
Tax the medical care expenses are not reimbursed or compensated for by insurance or
otherwise.
Double Local Option Payment Penalty A credit is allowed for taxpayers who paid the double local option penalty in effect prior GRT/
46 |credit inst G Receint §7.9-105 Credit [[©2uly 1, 2007. That penalty was imposed by Section 7-1-71.2 for incorrectly reporting| c tina / Enacted in 2007 >3 $286.3 >3 $128.5 3 $121.9
redi agalr?s I'OSS. eCEIP S, o redi food and medical gross receipts tax deductions offered by Sections 7-9-92 and 7-9- ompensa_lng nacted in . " .
Compensating, or Withholding Taxes 93. The credit is equal to the amount of the penalty paid Withholding
47 52;"’ Deduction against Gross Receipts |¢ 7 g g, DedUCtion [ o o o 101 Stores a8 defned underhe federal | 2004 GRT Enacted in 2004 1,711 $74,776.0 3,492  $161,9955 3,480  $160,419.1 3,419  $226,609.0 3,265  $199,1743 3,184  $205,415.8
it i Receipts of licensed health care practitioners from payments by managed health care
48 :ge;':; tCG""rfS:'gztc'i?gt‘;ﬁa?fdu°“°” §7-0:93 | Deduction [provdersor healhcarensurer fo commercil conac servies or ediare Pat C | 22007 05 GRT Enacted in 2004 8582  $18/6163 17,945  $41,453.8 10457  $54,609.7 19423  $57,6932 19,064  $59,473.4 19281  $64,203.3
services provided by a health care practitioner are deductible.
Taxpayers who owe gross receipts tax or governmental gross receipts tax may claim
Sales for Resale Credit against Gross a credit for receipts from selling services for resale, provided the resale is in the
49  |Receipts or Governmental Gross Receipts |§ 7-9-96 Credit |0dinary course of business, the resale is not subject to either gross receipts tax or 2005 GRT / GGRT Enacted in 2005 5 $.1 16 $.3 12 $.5 11 $.5 11 $.5

Taxes

governmental gross receipts tax, and the buyer delivers to the seller appropriate
documentation from TRD that the resale meets the criteria for “resale in the ordinary
course of business.”
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1943, 47,
: - 0 : Cigarette stamps are sold at less than face value to offset the cost of affixing the tax 49, 53, 63,
5o |Clgarette Stamp Rate Differential against g 7 1, 70 | ﬁRate o [12mPs 0 pacs ofcigaretes. T discoun rates ave approsmately 0.26% o face. | 68, 70, 71, | Cigarette Tax DNA DNA DNA DNA DNA DNA 26 $341.2 23 $335.7 25 $324.0 20 $307.7
Cigarette Tax Differential |yzue depending on the distributor’s cigarette volume. 88, 20086,
10
Motor Vehicle Excise Rate Differential vs. Rate  |A 3% rate is imposed on motor vehicles when title is transferred instead of the 5% Motor Vehicle
51 Gross Receipts Tax* §7-14-4 Differential [state gross receipts tax rate 1988 Excise DNA $77,153.0 DNA $79,280.0 DNA $81,267.0 DNA $87,503.0 DNA $85,081.0 DNA $67,000.0 DNA $61,509.0
0 i i i 17 Beer manufactured or produced by a microbrewer and sold in this state is taxed at a 1993, 94,
5p |Microbrewer Beer Rate Differential against |§ 7-17-5(2), | RaI€ ot cignconts (s0.08) per gallon as oppose to ther beer winich s taved at fory- | 95, 96, 97, | Liquor Excise DNA $1001  DNA $1187  DNA $1312  DNA $1513  DNA $1693  DNA $2075  DNA $233.2
Liquor Excise Tax (5) Differential [one cents ($0.41) per galion 2000
Small Wi . R Dif ial ) §7.17 5(3) R On wine manufactured or produced by a small winegrower and sold in this state atax | 1993, 94
mal ineries Rate Differential against -17- , ate of ten cents ($0.10) per liter on the first eighty thousand liters sold and twenty cents 2 . .
53 Li Excise T 6 Diff il |(50.20) per iter on all ters sold over eighty thousand litrs but less than ine hundred 95, 96, 97, | Ligquor Excise DNA $260.3 DNA $320.4 DNA $348.5 DNA $528.1 DNA $352.8 DNA $402.5 DNA $443.1
iquor Excise Tax (6) ifferential a 9 it U
fifty thousand liters instead of the forty-five cents ($0.45) per liter tax on other wine. 2000, 08
Natural Resources, all, except Potash and
Molybdenum: Tax-Exempt Sales, Service §7.25.3, Prﬁducers may deduct Fhe value of sales tE federal, s(ah(»e.holz\ogal gyve.ll'_nm:nls;r 1966. 70. |oil. Gas & Mineral
: -25-3.1, . |other tax-exempt organizations; services charges on which the Service Tax has been , 70, B
54 |Charges, and Royalty Deductions from § 7-25-4.A(1) Deduction imposed: and state, fecleral, and Indian royalties against the resource tax, The tax 73,99 Taxes DNA DNA DNA $442.6 DNA $461.8 DNA $439.1 DNA $495.1 DNA $571.7 DNA $403.5
Resources Tax Component of Resource rate is 0.75% (7-25-4.A(L)).
Excise Tax>®
Potash: Tax-Exempt Sales, Service
i TN Producers may deduct the value of sales to federal, state, or local governments or . "
55 Charges, and Royalty DEdUCt;Ons from § 7253, Deduction |other tax-exempt organizations; services charges on which the Service Tax has been 1966, 70, |Oil, Gas & Mineral DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Resourcess'l'ax Component of Resource 8 7'25'4-A(2) imposed; and state, federal, and Indian royalties. The tax rate is 0.5% (7-25-4.A(2)). 73,99 Taxes
Excise Tax
Molybdenum: Tax-Exempt Sales, Service
i T Producers may deduct the value of sales to federal, state, or local governments or 0 i
56 Charges, and Royalty DEdum;OnS from §7-25-3., Deduction |other tax-exempt organizations; services charges on which the Service Tax has been 1966, 70, |Oil, Gas & Mineral DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Resourcese‘l'ax Component of Resource |8 7-25-4.A(3) imposed; and state, federal, and Indian royalties. The tax rate is 0.125% (7-25-4.A@3)).|  73: 99 Taxes
Excise Tax
Natural Resources, all, except Timber,
Potash, and Molybdenum: Tax-Exempt Producers may deduct the value of sales to federal, state, or local governments or f :
57 |Sales, Service Charges, and Royalty §7-2531, Deduction |other tax-exempt organizations; service charges on which the Service Tax has been 1985, 99 Oil, Gas & Mineral DNA DNA DNA $18.2 DNA $4.6 DNA $6.1 DNA $28.9 DNA $34.0 DNA $15.6
Deductions from Processors Tax § 7‘25‘5-A(1) imposed; and state, federal, and Indian royalties. The tax rate is 0.75% (7-25-5.A(1)). Taxes
Component of Resources Excise Tax*>®
'(I;ir:nber: Tax-(;E;;emplttySEa)le;, Sl_ervicf §7.25.3. Producers may deduct the value of sales to federal, state, or local governments or | |
arges, and Royal eductions from -25-3.1, . |other tax-exempt organizations; service charges on which the Service Tax has been Oil, Gas & Mineral
58 | processors Tax Component of Resources |§ 7-25-5.A(2) Deduction fipooced: and state, federal, and Indian royalties against the processors tax The tax | 1989 99 Taxes DNA DNA 2 $1.8 2 $2.0 3 $25 3 $1.4 2 $.0 2 $1
Excise Taxe rate is 0.375% (7-25-5.A(2)).
E?]taSh: Tax-dEéemplttySgle;' st.enIicfe §7.25.3, Producers may deduct the value of sales to federal, state, or local governments or
arges, and Royal eductions from -25-3.1, : other tax-exempt organizations; service charges on which the Service Tax has been Qil, Gas & Mineral
59 |processors Tax Component of Resources |§ 7-25-5.A(3)| 284U fimposed: and state, federal, and Indian royaltes against the processors tax. The tax | 1985, 99 Taxes DNA DNA 2 $6.6 2 $7.8 2 $11.6 2 $18.2 2 $26.8 2 $23.6
Excise Taxs rate is 0.125% (7-25-5.A(3)).
'\Cﬂslybdenum(; -';ax-Elt);egp; Se;les, ?EWice §7.25.3, Producers may deduct the value of sales to federal, state, or local governments or
arges, and Royal eductions from -25-3.1, : other tax-exempt organizations; service charges on which the Service Tax has been Qil, Gas & Mineral
80 | processors Tax Component of Resources |§ 7-25-5.A(4) Deduction fioseq; and s(tate‘ fecie(ra)li and Indian royalties against the processors tax. The tax | 1985 99 Taxes DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Excise Tax6 rate is 0.125% (7-25-5.A(4)).
uatlul;a(ljl Resou_lr_cesl,zall, extcgplt Potazh and §7.25.3 There is imposed on the service charge of any person severing or processing natural
olybdenum: Tax-Exempt Sales an -25-3.1, : resources that are owned by another person an excise tax. Producers may deduct the Qil, Gas & Mineral
61 |Royalty Deductions from Service Tax §7-256 Deduction |,ayue of sales to federal, state, or local governments or other tax-exempt 1966, 93 Taxes DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Component of Resources Excise Tax® organizations and state, federal, and Indian royalties. The tax rate is 0.75% (7-25-6).
Molybdenum: Tax-Exempt Sales and §7.25.3, Producers may deduct the value of sales to federal, state, or local governments or
" -25-3.1, : other tax-exempt organizations; service charges on which the Service Tax has been Qil, Gas & Mineral
62 ROyahy DEdu?tmnS from Serverence ;I'ax § 7-25-6 Deduction imposed; and state, federal, and Indian royalties against the processors tax. The tax 1985, 99 Taxes DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Component of Resources Excise Tax rate is 0.125% (7-25-5.A(4)).
Potash: Tax-Exempt Sales and Royalty §7.25.3, There is imposed on the service charge of any person severing or processing natural
" ; -25-3.1, : resources that are owned by another person an excise tax. Producers may deduct the Qil, Gas & Mineral
63 Deductions from Sgrwce ;I'ax Component § 7-25-6 Deduction value of sales to federal, state, or local governments or other tax-exempt 1966, 93 Taxes DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
of Resources Excise Tax organizations and state, federal, and Indian royalties. The tax rate is 0.5% (7-25-6).
Coal: Tax Exempt Sales, Service Charges, |g 7 o 5 er acoxempt organizatons. sences g on aich e servee Taxnas been | 959 791 |1 Gas g wineral
. . -25-3.1, . - ions; 3
64 |and Royaltly Deductions from Oil and Gas §7.30.5.8 Deduction imposed: and state, federal, and Indian royalties. Taxable value is determined 77, 80, 85, Taxes DNA DNA 3 $2.1 3 $4.1 3 $4.1 3 $8.8 3 $25.8 3 $14.5
Conservation Tax pursuant to 7-25-3 2005
Molybdenum: Rate Differential from . .
Rate The tax rate on molybdenum is 0.125% compared to 0.5% on potash and 0.75% on | 1966, 70, |Oil, Gas & Mineral
65 Resources Tax Component of Resource  |§ 7-25-4 Differential [al other natural resources 73,99 Taxes DNA DNA 1 $1.3 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Excise Tax !
Potash: Rate Differential from Resources Rate The tax rate on potash is 0.5% compared to 0.75% on all other natural resources, 1966, 70, |Oil, Gas & Mineral
66 Tax Component of Resource Excise Tax §7-25-4 Differential |except molybdenum. 73,99 Taxes DNA DNA 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
67 golybdenun‘_lli Raée leferenilalff’ilorp | §7-25-5 Rate The tax rate on molybdenum is 0.125% compared to 0.375% on timber and 0.75% on 1085, 99 Oil, Gas & Mineral DNA DNA 2 $203.7 2 $294.2 2 $459.9 3 $488.3 2 $269.2 1 $176.9
R::s?usriirssE:;iseo'lrj;zonen or Natural v Differential |all other natural resources, except potash. ! Taxes . . . : - :
Potash: Rate Differential from Processors Rate The tax rate on potash is 0.125% compared to 0.375% on timber and 0.75% on all Oil, Gas & Mineral
.375% .75% A
68 |Tax Component of Natural Resources §7-25-5 Differential |other natural resources, except molybdenum 1985, 99 Taxes DNA DNA 2 $1,640.7 2 $1,681.4 2 $1,858.1 2 $2,734.1 2 $3,617.6 2 $3,020.7

Excise Tax
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Timber: Rate Differential from Processors | ]
69 |TaxC t of Natural R §7-255 Rate  |The taxrate on timber is 0.375% compared to 0.75% for all other natural resources, | 1 gac g |Oil, Gas & Mineral DNA DNA 8 $7.3 8 $4.7 9 $2.0 9 $3.0 6 $2.3 7 $3.4
Eax_ o$ponen of Natural Resources =29~ Differential [except potash, and molybdenum. y Taxes . . . 8 8 .
Xcise Tax
Natural Resources: The Taxable Value on
which the Processors Tax Component of The taxable value of any natural resource that is processed in New Mexico and on Oil. Gas & Mineral
70 |the Resources Excise Tax was Paid is §7-25-7 Exemption |which taxable value the Processors Tax Component of the Resources Excise Tax is 1966 ' T DNA DNA 51 $5,103.3 45 $6,207.0 44 $7,091.4 44 $9,405.8 37 $6,677.4 36 $5,513.9
Exempt from the Resources Tax paid is exempt from the Resources Tax Component of the Resources Exist Tax. axes
Component of the Resources Excise Tax
For those products having a posted field or market price at the point of production, the
gross value is its posted price, less expenses of hoisting, crushing, and loading
Natural Resources, all, except Potash and necessary to place the severed product in marketable form and at a marketable
Potash Products, Molybdenum and place, but these allowable deductions shall not exceed 50% of the posted price. For
Molybdenum Products, Copper, Lead, those products that must be processed or beneficiated before sale, the gross value is | 1971, 72 . X
: e it : the sales value after deducting freight charges from the point of severance to the point ' o~ |Oil, Gas & Mineral
71 |Zinc, (.3°|d' Coall, and Qranlum. Hoisting, |§ 7-26-4.B Deduction | i cale and the cost of processing or beneficiation. The tax rate is 0.125% (7-26- 77,81, 83, Taxes DNA DNA 48 $45.4 48 $52.7 46 $46.4 49 $44.3 46 $36.4 43 $30.8
Crushing, Loading, Freight Charges, and 5). Taxable value is gross value, less federal and state rental or royalty payments (7- 84, 86
Processing or Beneficiation Costs 26-4.H). The revenue impacts of these deductions in Table 2 are based on deductions
. 2 from taxable value; however, the reductions from posted or market price to arrive at
Deductions from Severance Tax gross value are deductions in and of themselves, but TRD has no data upon which to
measure these deductions.
Gross value may be calculated in one of two ways: (1) The gross value of potash is
40% of the posted field or market price (under this method gross value would be 40%
of full value); and (2) The gross value for each type of potash or potash product
requiring processing or beneficiation (other than sizing) is 33 1/3% of the proceeds
. P realized from the sale of muriate of potash and sulphate of potash magnesia, as
Pmaih and POdIaSh PrOd?]CtS'hHOIS“ng' d standard grades, and 33 1/3% of the value of such products consumed in the 1971, 72
Crushing, Loading, Freight Charges, an . production of other potash products, less 50% of such reported value as a deduction ' o~ |Oil, Gas & Mineral
72 Processing or Beneficiation Costs §7-26-4.B,C | Deduction |t o expenses of hoisting, loading, crushing, processing, and beneficiation. Under 77éf1é683, Taxes DNA DNA 2 $872.6 2 $934.4 2 $1,121.5 2 $1,499.9 2 $2,549.4 2 $2,343.4
. this method gross value is only 16.67% of full value. The tax rate is 2.5% (7-26-5). )
Deductions from Severance Tax Taxable value is gross value, less federal and state rental or royalty payments (7-26-
4.H). The revenue impacts of these deductions in Table 2 are based on deductions
from taxable value; however, the reductions from posted or market price to arrive at
gross value are deductions in and of themselves, but TRD has no data upon which to
measure these deductions.
Gross value is actual value, which is not to be less than market value, less 50% of that
Molybdenum and Molybdenum Products: value as a deduction for the expenses of hoisting, loading, crushing, processing, and 1971, 72
it : ; beneficiation. The tax rate is 0.125% (7-26-5). Taxable value is gross value, less 12, | o :
73 H0|st|ngz Crushing, L_o_ad_mg, and §7-26-4.D Deduction |federal and state rental or royalty payments (7-26-4.H). The revenue impacts of these | 77, 81, 83, ol Ga;s & Mineral DNA DNA 2 $20.5 2 $29.4 2 $46.0 3 $48.8 2 $26.9 1 $17.7
Processing or Beneficiation Costs deductions in Table 2 are based on deductions from taxable value; however, the 84, 86 axes
Deductions from Severance Tax reductions from posted or market price to arrive at gross value are deductions in and '
of themselves, but TRD has no data upon which to measure these deductions.
Gross value is sales value, established from published price data, of recoverable gold,
is sall I blished fr blished ds f ble gold
less 50% of sales value as a deduction for the expenses of hoisting, loading, crushing,
Gold: Hoisting Crushing Loading and processing, and beneficiation. The tax rate is 0.2% (7-26-5). Taxable value is gross 1971, 72 . X
. . N ! . |value, less federal and state rental or royalty payments (7-26-4.H). The revenue ' o~ |Oil, Gas & Mineral
74 Pr0065§1ng or Beneficiation Costs § 7-26-4.F Deduction impacts of these deductions in Table 2 are based on deductions from taxable value: 77,81, 83, Taxes DNA DNA 1 $4.4 1 $30.4 1 $5.7 1 $7.7 1 $2.2 0 $.0
Deductions from Severance Tax however, the reductions from posted or market price to arrive at gross value are 84, 86
deductions in and of themselves, but TRD has no data upon which to measure these
deductions.
Gross value is 80% of the sales value of recoverable silver established from published
price data, less 50% of sales value as a deduction for the expenses of hoisting,
loading, crushing, processing, and beneficiation. Gross value is only 30% of full value.
Silver: Hoisting Crushing Loading and Note: In Table 2, the revenue cost applies only to the deduction from gross value, but | 1971 72
5 |p - Beneficiation COSts §7.26.4.G | Deduction |/ 207 deduction from sales value o arrive at gross value is also a tax expenditure | 2 g1 g3, | Ol Gas & Mineral DNA DNA 1 $1.7 1 $1.8 1 $2.4 1 $6.8 1 $.8 0 $.0
mces_smg or Beneticiation Costs e eduction in and of itself. The tax rate is 0.2% (7-26-5). Taxable value is gross value, less federal M ' ' Taxes . . - . - .
Deductions from Severance Tax and state rental or royalty payments (7-26-4.H). The revenue impacts of these 84,86
deductions in Table 2 are based on deductions from taxable value; however, the
reductions from posted or market price to arrive at gross value are deductions in and
of themselves, but TRD has no data upon which to measure these deductions.
Natural Resources, all, except Coal and ble value i lue. less federal and St ! I G 1971, 72, Qil, Gas & Mineral
76 |Uranium: Royalty Deductions against §7-26-4H | Deduction || 505 9ie > 8058 s 058 foaro o Ste renalorroyaly payments. G108 | 77, 81, 83, |~ T, DNA DNA 2 $128.8 2 $156.1 2 $231.5 2 $363.0 2 $141.2 2 $461.8
Severance Tax® v ) 84, 86 axes
77 Copper: Rate Differential from Severance §7-26-5 y Rate ., |The tax rate on copper is 0.5% compared to 2.5% on potash and 3.5% on uranium. 1977, 84 Oil, Gas & Mineral DNA DNA 2 $2,187.8 2 $3,158.3 2 $3,665.8 2 $4,561.7 2 $2,007.1 2 $1,782.9
Tax Differential Taxes
Gold and Silver: Rate Differential from Rate The tax rate on gold and silver is 0.2% compared to 0.5% on copper, 2.5% on Oil, Gas & Mineral
78 -26- " . . ' ' X . . R . R
Severance Tax §7-26-5 Differential [potash, and 3.5% on uranium. 1977, 84 Taxes DNA DNA 1 $85.4 1 $514.9 1 $111.2 1 $175.0 1 $41.7 1 $.0
Potash: Rate Differential from Severance Rate ) Oil, Gas & Mineral
79 §7-26-5 . .| |The taxrate on potash is 2.5% compared to 3.5% on uranium. 1977, 84 DNA DNA 2 $297.5 2 $311.3 2 $356.0 2 $454.8 2 $805.6 2 $752.7
Tax Differential Taxes
Timber, Pumice, Gypsum, Sand, Gravel,
Clay, Fluorspar, Other Nonmetallic
Minerals, Lead, Zinc, Thorium, Rate  [The tax rate on these natural resources is 0.125% compared to 0.5% for copper Oil, Gas & Mineral
80 -26- " . : ! ' 3 . . . . .
Molybdenum, Manganese, Rare Earth and §7-26-5 Differential |[2:5% on potash, and 3.5% on uranium 1977, 84 Taxes DNA DNA DNA $1,914.9 DNA $2,528.3 DNA $2,609.2 DNA $2,667.1 DNA $2,128.8 DNA $1,780.5
Other Metals: Rate Differential from
Severance Tax®
Coal, Underground-Mined: Rate Differential Rate The severance tax on surface-mined coal is $0.57 per short ton and on underground- | 1982, 89, |Qil, Gas & Mineral
81 - 7-26-6 " . » 09, ) DNA DNA 1 138.3 1 139.4 1 139.9 1 117.2 1 123.9 1 121.0
against Severance Tax 5 Differential |mined coal $0.55. 93 Taxes $ § $ & $ &
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The severance surtax is increased each fiscal year by an amount equal to the product
of the base severance tax and the annual percentage rise in the producer price index
M . i : for coal in the preceding calendar year. Since the base severance tax rates are . "
82 Coa_l, Underground-Mined: Rate Differential 8§ 7-26-6 N Rate . |different for surface and underground coal, the severance surtax rates are also 1982, 89, |Oil, Gas & Mineral DNA DNA 1 $138.3 1 $139.4 1 $139.9 1 $175.8 1 $185.8 1 $181.5
against Severance Surtax Differential |gifterent, The severance surtax rate in effect in FY11 for surface-mined coal not 93 Taxes
lexempt from the surtax is $1.13 and for underground-mined coal not exempt from the
surtax $1.09. (All underground-mined coal has always been exempt from the surtax.)
The following exemptions are currently in effect: (1) coal sold and delivered pursuant
to genuinely new contracts entered into on or after July 1, 1990; (2) coal sold and
delivered pursuant to contracts already in effect on July 1, 1990, that exceeds the
annualized average calendar year deliveries under the contract during production 1990, 92
. : years 1987, 1988, and 1989, unless the deliveries are reduced due to causes beyond f ’ . "
g3 |Coal: Exemption from the Severance §7-26-62 | Exemption |the reasonable contol of either party o the conract: and (3) i a contract existing on | 94, 95, 97, |01 32 & Mineral DNA DNA 4 $7,865.4 4 $9,124.6 4 $101929 4 $9,201.2 4 $113218 5  $13276.6
Surtax July 1, 1990, and renegotiated after May 20, 1992, requires the purchaser to take 99 Taxes
annual coal deliveries in excess of the greater of the average calendar year deliveries
from 1978-1989 or the highest annual contract minimum from 1978-1989, the surtax
does not apply to such excess deliveries for the remaining term of the renegotiated
contract.
Oil and Other Liquid Hydrocarbons,
Carbon Dioxide, Helumand Non- g 7 5.4 1 . . 1980, 89, [0il, Gas & Mineral
84 |Hydrocarbon Gases, and Natural Gas: Deduction |Federal, State, and Indian royalties may be deducted from the value of the product. 2005 Taxes 335 $9,298.1 322 $12,118.3 314 $15,355.7 303 $14,135.6 303 $19,893.8 289 $13,351.1 278 $12,523.7
Royalty Deductions from Oil and Gas
Severance Tax®
The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
1incurred doy When is between affiliated persons or
not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
- - the cost is subject to regulatory approval, it may not exceed the approved tariff. (2) If
Oil, Namr_al Gas or qumq Hydrocarbons, at least 50% of the product transported is transported for non-affiliated persons in
Carbon Dioxide, and Helium and Non- §7-29-4.2 arm's-length transactions, the deduction is not to be more than the highest charge or | 1991, 95, Oil. Gas & Mineral
85 |Hydrocarbon Gases: Processing Costs Reg. Deduction |less than the lowest charge made in an arm's-length transaction by that transportation | 96, 98, ' Taxes 133 $6,084.8 147 $7,840.3 150 $9,813.1 154 $11,283.2 188 $17,269.9 173 $13,250.4 145 $14,617.8
Deductions from Oil and Gas Severance 3.18.6.9 company to non-affiliated persons for transporting similar product. (3) If the 2000
transportation deduction is not determined under the preceding benchmarks, then it
Tax may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation
operation.
The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
1incurred doy When is between affiliated persons or
not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
Oil and Other Liquid Hydrocarbons the cost is subject to regulatory approval, it may not exceed the approved tariff. (2) If
Lo . ' at least 50% of the product transported is transported for non-affiliated persons in
Carbon Dioxide, Helium and Non- §7-29-4.2 arm's-length transactions, the deduction is not to be more than the highest charge or | 1991, 95, | .~ o L
86 |Hydrocarbon Gases, and Natural Gas: Reg. Deduction |[less than the lowest charge made in an arm’s-length transaction by that transportation | 96, 98, ' T 174 $16,827.1 173 $18,847.5 170 $21,621.4 168 $23,287.8 199 $26,953.1 194 $24,965.1 184 $22,235.3
Transportation Expenses Deduction from [3.18.6.9 company to non-affiliated persons for transporting similar product. (3) If the 2000 axes
. 5 transportation deduction is not determined under the preceding benchmarks, then it
the Oil and Gas Severance Tax may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation
operation.
Oil, Natural Gas or Liquid Hydrocarbon,
Uranium, Coal, Geothermal Energy, §7-30 1959, 75, | i o ineral
87 |Carbon Dioxide, and Helium and Non- SAQL), (2) | Deduction [Federal sate and indanroyltes may b decucte fom the value of e procct. | 77, 80, 85, " 'i‘rsaf‘e’;’"”e'a 335 $471.1 322 $616.1 314 $782.1 303 $720.3 303 $1,016.8 289 $702.3 278 $649.1
Hydrocarbon Gases: Royalty Deductions ' ’ 2005
from Oil and Gas Conservation Tax®
\When actual price is determined at a point other than at the production unit, a
processing adjustment to actual price may be made. Processing costs are only those
costs of removing dissolved liquids, hydrocarbons, and impurities from natural gas in a
natural gas processing plant. Charges or costs associated with dehydration,
purification, sweetening, and the like are also "processing costs". When the producer
Oil, Natural Gas or Liquid Hydrocarbons, and the operator or owner of the natural gas processing plant are affiliated persons or
Carbon Dioxide, and Helium and Non- § 7-30-6 when the product is processed in a»non-arm's-\eng(h transaction among non-amhat}ed 1959, 75, Oil. Gas & Mi |
88 |Hydrocarbon Gases: Processing Costs  |Reg. DedUCHION [ emacrs 1t s S o e et e roneceea | 77, 80, 85, | &5 % Hinerd 133 $308.3 147 $397.2 150 $497.2 154 $571.7 188 $875.0 173 $671.4 145 $740.6
Deductions from Oil and Gas Conservation |3.18.6.10 processed for non-affiliated persons in arm's-length transactions, the processing 2005
Tax adjustment for processing products of an affiliate shall not exceed allowable
processing costs of the natural gas processing plant during the previous calendar year
on an mcf basis. Allowable processing costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in the processing
operation.
The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
1incurred doy When is between affiliated persons or
. . not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
QOil, Natural Gas or Liquid Hydrocarbon, the cost is subject to regulatory approval, it may not exceed the approved tarif. (2) If
Uranium, Coal, Geothermal Energy, §7-30-6 at least 50% of the product transported is transported for non-affiliated persons in 1091, 95
Carbon Dioxide, and Helium and Non- ~oU- arm's-length transactions, the deduction is not to be more than the highest charge or ’ y . "
89 d b . : Reg. Deduction [less than the lowest charge made in an arm's-length transaction by that transportation | 96, 98, Oil, Gas & Mineral 174 $852.6 173 $954.9 170 $1,095.5 168 $1,179.9 199 $1,365.6 194 $1,264.9 184 $1,126.6
Hydrocarbon Gases: Transportation 3.18.6.9 company to non-atiiiated persons for transporting similar product. (3) If the 2000 Taxes

Expenses Deduction from the Oil and Gas
Conservation Tax®

transportation deduction is not determined under the preceding benchmarks, then it
may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation

operation.




2004

2005

2006

2007

2008

2009

2010

No Credit / Exemption / Deduction / Statute Type Description Year(s) Tax Program
: Rate Differential / Rebate yp p Enacted 9 No. of Amount No. of Amount No. of Amount No. of Amount No. of Amount No. of Amount No. of Amount
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Oil and Other Liquid Hydrocarbons, Natural
Gas, and Carbon Dioxide: Jicarilla Apache The credit isleqlualblo the Izsbser‘:l:‘l(bl) lr;‘e aAmou:(z:\‘l(Ce Jicanl\alhApacr:: trliba\ capil:\ Oil. Gas & Mineral
- - " . improvements tax imposed by the Jicarilla Apache Nation upon the products severex N
90 Tnb_al Ca;?nal Improvement Tax Credit §7-31-27 Credit ¢ qualifying wells or upon the privilege of severing products from qualifying wells; or 2002 Taxes 31 $42.9 31 $55.6 28 $733 26 $62.6 28 $79.2 25 $47.0 24 $41.3
against Oil and Gas Emergency School (2) 0.7% of the taxable value of the products severed from qualifying wells.
Tax
Oil and Other Liquid Hydrocarbons, ) 1959, 63
Carbon Dioxide, Helium, and Non- 7.31-4.A Rate  |The Oil and Gas Emergency School Tax rate on natural gas is 4%. The rate is 3.15% 183, | 5 Gas & Mineral
91 . . B § . .1 |on oil and other liquid hydrocarbons, carbon dioxide, helium, and non-hydrocarbon | 83, 93, 99, 180 $16,840.7 186 $22,391.5 182 $28,494.4 176 $27,766.3 198 $43,731.8 194 $31,367.4 184 $34,770.6
Hydrocarbon Gases: Rate Differential on  |(1)(2)(3) Differential |gases, 2005 Taxes
Oil and Gas Emergency School Tax
Oil and Other Liquid Hydrocarbons,
Carbon Dioxide, Helium and Non- Oil. Gas & Mineral
. il, i
92 |Hydrocarbon Gases, and Natural Gas: § 7-31-5.A, B| Deduction |Federal, state, and Indian royalties may be deducted from the value of the product 1959, 63 Taxes 335 $9,132.6 322 $11,789.7 314 $14,893.0 303 $13,563.7 303 $18,808.4 289 $12,541.5 278 $11,611.2
Royalty Deductions against Oil and Gas
Emergency School Tax®
The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
1incurred doy When is between affiliated persons or
not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
the cost is subject to regulatory approval, it may not exceed the approved tariff. (2) If
Oil, Natural Gas or Liquid Hydrocarbons, at least 50% of the product transported is transported for non-affiliated persons in
Carbon Dioxide, and Helium and Non- §7-31-6 arm's-length transactions, the deduction is not to be more than the highest charge or 1991, 95, Oil. Gas & Mineral
93 Hyd bon G  ses: P ing C Reg. Deduction |less than the lowest charge made in an arm’s-length transaction by that transportation |~ 96, 98, " Taxes 133 $6,409.6 147 $8,216.5 150 $10,319.8 154 $11,875.0 188 $18,244.0 173 $13,934.7 145 $15,355.1
¢ rocgr on Gases: Processing Costs 3.18.6.10 company to non-affiliated persons for transporting similar product. (3) If the 2000
Deductions from Emergency School Tax transportation deduction is not determined under the preceding benchmarks, then it
may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation
operation.
The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
1incurred doy When is between affiliated persons or
not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
Oil and Other Liquid Hydrocarbons, the cost is subject to regulatory approval, it may not exceed the approved tariff. (2) If
Lo . at least 50% of the product transported is transported for non-affiliated persons in
Carbon Dioxide, Helium and Non- §7-31-6 arm's-length transactions, the deduction is not to be more than the highest charge or | 1991, 95, | .~ oL
94  |Hydrocarbon Gases, and Natural Gas: Reg. Deduction |[less than the lowest charge made in an arm’s-length transaction by that transportation | 96, 98, ’ T 174 $17,779.5 173 $20,009.1 170 $22,989.3 168 $24,792.6 199 $28,697.8 194 $26,570.3 184 $23,649.3
Transportation Expenses Deduction from [3.18.6.9 company to non-affiliated persons for Franspomng similar product. (3) If the 2000 axes
. 5 transportation deduction is not determined under the preceding benchmarks, then it
the Oil and Gas Emergency School Tax may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation
operation.
When actual price is determined at a point other than at the production unit, a
processing adjustment to actual price may be made. Processing costs are only those
costs of removing dissolved liquids, hydrocarbons, and impurities from natural gas in a
natural gas processing plant. Charges or costs associated with dehydration,
purification, sweetening, and the like are also "processing costs". When the producer
" f_— and the operator or owner of the natural gas processing plant are affiliated persons or
8“' [;\‘atu[;al G:'S or I&Igwl(.j Hydr?jczrbons' 5 when the product is processed in a non-arm's-length transaction among non-affiliated
arbon Dioxide, and Helium and Non- 7-32- . persons, calculation of the processing adjustment shall be in accordance with the first Qil, Gas & Mineral
95 Hydrocarbon Gases: Royalty Deductions  |5.A(1), (2) Deduction |; icapie benchmark: Benchmark 1: If at least 50% of the natural gas processedis | +999 63 Taxes 335 $2,347.7 322 $3,064.4 314 $3,854.9 303 $3,558.2 303 $5,096.1 289 $3,457.6 278 $2,728.7
inst Ad Val Production T: 6 processed for non-affiliated persons in arm's-length transactions, the processing
agains alorem Production Tax adjustment for processing products of an affiliate shall not exceed allowable
processing costs of the natural gas processing plant during the previous calendar year
on an mcf basis. Allowable processing costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in the processing
operation.
\When actual price is determined at a point other than at the production unit, a
processing adjustment to actual price may be made. Processing costs are only those
costs of removing dissolved liquids, hydrocarbons, and impurities from natural gas in a
natural gas processing plant. Charges or costs associated with dehydration,
) o purification, sweetening, and the like are also "processing costs". When the producer
Oil, Natural Gas or Liquid Hydrocarbons, and the operator or owner of the natural gas processing plant are affiliated persons or
Carbon Dioxide, and Helium and Non- §7-32-6 when the pr:)d\lic‘t is prfo:;essed in a»non-;rm;s-\enlglrlltl"lagsacmn an;ong nor:-ha‘f:‘\lwafgec: Oil. Gas & Mineral
. . . |persons, calculation of the processing adjustment shall be in accordance with the first B
96 Hydmc_arbon Gases: Processing Cos_ts Reg. Deduction applicable benchmark: Benchmark 1: If at least 50% of the natural gas processed is 1959, 72 Taxes 133 $1,480.9 147 $1,821.1 150 $2,255.0 154 $2,577.1 188 $3,996.1 173 $3,061.2 145 $2,855.9
Deductions from Ad Valorem Production  |3.18.6.10 processed for non-affiliated persons in arm's-length transactions, the processing

Tax

adjustment for processing products of an affiliate shall not exceed allowable
processing costs of the natural gas processing plant during the previous calendar year
on an mcf basis. Allowable processing costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in the processing
operation.
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The deduction covers costs of transportation from production unit to point of sale,
including charges for gathering, mainline transportation, and fuel gas and costs of
compression incurred downstream. When transaction is between affiliated persons or
not at arm's-length, the deduction is according to the first applicable benchmark: (1) If
Oil, Natural Gas or Liquid Hydrocarbons the cost is subject to regulatory approval, it may not exceed the approved tariff. (2) If
’ - N 4 ' at least 50% of the product transported is transported for non-affiliated persons in
Carbon Dioxide, and Helium and Non- 87-32-6 arm's-length transactions, the deduction is not to be more than the highest charge or | 1991, 95, Oil. Gas & Mineral
97 |Hydrocarbon Gases: Transportation Reg. Deduction |less than the lowest charge made in an arm’s-length transaction by that transportation | 96, 98, ' 174 $4,125.6 173 $4,467.7 170 $5,015.9 168 $5,365.0 199 $6,269.8 194 $5,867.6 184 $4,441.6
Expenses Deduction against the Ad 3.18.6.9 company to non-affiliated persons for transporting similar product. (3) If the 2000 Taxes
. 5 I transportation deduction is not determined under the preceding benchmarks, then it
Valorem Production Tax may not exceed the sum of actual allowable transportation costs during the previous
year on a per barrel or mcf basis. Allowable costs are: (1) operating expenses; (2)
maintenance expenses; (3) overhead expenses; (4) depreciation expense; and (5) a
reasonable rate of return on depreciable capital assets used in transportation
loperation.
Oil, Natural Gas or Liquid Hydrocarbons,
Carbon Dioxide, and Helium and Non- ' deduct th ; ] ' 1963, 70, |oil. Gas & Mineral
98 |Hydrocarbon Gases: Processing Costs  [§ 7-33-4.E(1)| Deduction [N 02 Pracessors may deductthe amount of mmblus used for natral gas P e 15 $492.9 16 $832.0 16 $951.5 15 $1,264.0 15 $1,106.6 16 $1,178.6 15 $1,420.9
€ processing by the processor. 84, 98 Taxes
Deductions from Natural Gas Processors ’
Tax
Natural Gas: Gas Returned to Lease | deduct the f d to the lease fi 1963, 70, |Qil, Gas & Mineral
99 |Deductions from Natural Gas Processors  [§ 7-33-4.E(2)| Deduction [y oo brcos > M2 deduct he amount of mmblus retumed (o the ease from PY 11 $92.9 10 $128.9 9 $146.6 9 $228.3 8 $266.0 9 $287.5 9 $425.4
Tox p 84,98 Taxes
Natural Gas: Gas Flared Deductions from aa. . Natural gas processors may deduct the amount of mmbtus legally flared by the 1963, 70, |Oil, Gas & Mineral
100 Natural Gas Processors Tax § 7-33-4.E(3) | Deduction processor. 84, 98 Taxes 11 $52.7 11 $81.6 10 $77.3 12 $116.6 10 $63.0 12 $72.1 11 $81.3
Natural Gas: Force Majeure Deductions . Natural gas processors may deduct the amount of mmbtus lost as a result of natural | 1963, 70, |Oil, Gas & Mineral
101 from Natural Gas Processors Tax § 7-33-4.E(4)| Deduction gas processing plant malfunctions or other incidents of force majeure. 84, 98 Taxes 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0
Natural Gas: Gas Already Taxed ' nat has b trom th ‘ Oil. Gas & Mineral
102  |Exemption from Natural Gas Processors ~ |§ 7-33-7 Exemption |y 92 thathas already been taxed s exemp from the Natural Gas Processors | 1 gg3, gg |1 Taxes 1 $.7 2 $1.7 2 $5.8 0 $.0 1 $.3 1 $.6 2 $4.4
Tax
Oil and Other Liquid Hydrocarbons,
Carbon Dioxide, Helium and Non- The credit is equal to 75% of the lesser of: (1) the aggregate amount of severance,
Hydrocarbon Gases, and Natural Gas: privilege, ad valorem or similar tax in effect on March 1, 1995, that is imposed by the
Intergovemmemal Production Tax Credit Indian nation, tribe or pueblo upon the products severed from qualifying wells, or upon i X
103  [against Oil and Gas Emergency School, Oill§ 7-29C-1 Credit |{pe Pviege ofsevery producs from g wele: or (2 the avgregate amountof | 1995, gg | O G2 & Mineral 7 $69.1 9 $158.0 13 $246.6 12 $186.4 12 $208.4 10 $129.4 11 $88.7
and Gas Severance, Oil and Gas emergency school tax, and the oil and gas ad valorem production tax imposed by this
Conservation, Oil and Gas Ad Valorem state upon the products severed from qualifying wells or upon the privilege of severing
Production, and Oil and Gas Ad Valorem products from qualifying wells
Production Equipment Taxes’
ol I | Production T Beginning July 1, 2001, an intergovernmental coal severance tax credit is allowed for \ |
oal: Intergovernmental Production Tax .. |taxes imposed by an Indian nation, tribe, or pueblo on coal severed from tribal land. Qil, Gas & Mineral
104 Credit against Severance Tax §7-29C-2 Credit  |1e crecit amount is 759% of the lesser of the amount of the tax imposed by the tribal 2001 Taxes DNA DNA 2 $5,702.0 2 $5,886.2 2 $5,478.6 2 $4,534.1 2 $3,810.2 2 $2,257.6
government or the amount of the State severance tax.
; i f A corporation engaged in growing, processing, or manufacturing may receive credit
105 Intergovernmental Business Credit against § 7-2A-16 Credit  |for up to 50% of all taxes imposed by an Indian nation, tribe, or pueblo located wholly 1997 CIT 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 0 $.0 DNA DNA
Corporate Income Tax or partly in New Mexico on income from new business activity on Indian land.
Allocation and Apportionment of Income Net income of any taxpayer having income that is taxable both within and without this
: _— n . : state shall be apportioned and allocated and the taxpayer may claim a credit in an
106 Derllved Within and Without NM Credit §7-2A-8 Credit |2 ount equal to the amount of tax determined to be due multiplied by the non-New 1993 CIT 3,769 $18,704,630.9 4,285 $28,135,350.0 4,694 $34,097,086.5 4,859 $35,051,330.4 4,533 $32,494,982.8 DNA DNA DNA DNA
against Corporate Income Tax Mexico percentage.
Sum of All Credits with Available Data 42,540 $18,737,336.0 42,637 $28,176,046.6 43,381 $34,161,029.7 41,779 $35,127,739.6 228,071 $32,644,531.5 230,190 $196,762.9 1,542 $98,049.4
Sum of All Deductions with Available Data 60,494 $83,587.9 91,131 $203,624.7 119,153 $343,698.1 135,184 $377,365.1 146,385 $503,560.4 96,937 $413,788.8 24,983 $387,482.5
Sum of All Exemptions with Available Data 114,519 $37,609.7 116,570 $50,315.5 136,800 $84,207.1 625,132 $98,154.9 763,359 $95,369.0 760,934 $98,008.2 43 $18,794.9
Sum of All Rate Differentials with Available Data 180 $94,354.1 206 $108,725.6 201 $119,012.9 222 $125,632.1 242 $141,047.5 236 $108,483.3 221 $105,083.1
Sum of All Credits, Deductions, Exemptions, and Rate Diferentials with Available Data 499,469 $18,979,765.1 532,015 $28,565,122.1 583,503 $34,733,789.3 1,074,238 $35,753,156.3 1,428,655 $33,410,085.0 1,371,211 $841,427.9 26,789 $609,409.9

T DNA= Data Not Available

September 29, 2010 Taxation and Revenue Department; Office of Tax Analysis, Research, and Statistics

TT Credits that have never been claimed are omitted from this table. The following credits have never been claimed: Biodiesel Blending Facility, Capital Equipment (expired 7/1/2004), Geotherma Ground-Coupled Heat
Pump (enacted in 2009), Produced Water (expired 1/1/2006).
11 Credits claimed on personal income tax (PIT) returns and corporate income tax (CIT) returns are shown in the fiscal year the return was due. In some cases, CIT and PIT totals are not shown because an entire year's

data has not been reported and processed.

! Film production tax credit amounts reflect claims that have been approved by the Department.

2 The figures do not exclude lead and zinc because the Taxationa and Revenue Department's processing system reports groups data on both of these mineralsin "Other," such that they could not be excluded.

% Numbers of claims are not shown because this information is not individually identifiable by the Department's computer system.
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4 MV Excise Discount takes into account the differential between GRT and MV Excise Tax, where the State GRT rate is 5% and MV Excise Tax rate is 3%.
® The revenue cost of transportation expenses deductions includes transportation expenses deductions permitted by TRD Regulation 3.18.6.9 and trucking expenses deductions permitted by §7-29-4.1.C, §7-30-5.A(3), §7-31-

5.C, and §7-32-5.A(3) because the data source (ONGARD) lumps them together.
® The revenue impacts of the royalty deductions include only deductions of royalties from leases on state lands. Deduction of royalties on federal and Indian leases are mandated by intergovernmental immunity and federal
preemption, which are federal congtitutional principles arising from the Supremacy Clause, U.S. Const. Art. VI, 82 and the Indian Commerce Clause, art. |, 88. Deduction of royalties paid to private land ownersis not

" Although the Intergovernmental Production Tax Credit can be taken against the Oil and Gas Emergency School Tax, the Severance Tax, the Conservation Tax, the Ad VValorem Production Tax, and the Ad Valorem
Production Equipment Tax, the figures do not reflect credits taken against the Ad Vaorem Production Equipment Tax. Producers taking the Intergovernmental Production Tax Credit against the Ad Vaorem Production
Equipment Tax request that a portion of their equipment tax assessment be abated, which the Oil and Gas Bureau does, but there is no record of the amount of the abatement or tax credit claimed against the equipment tax.

8 Potash is the only mineral for which royalties are deducted, but information does not exist that allows us to determine whether potash is extracted from state, federal, indian, or private land. Coal royalties are not




